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K-Progrem 4 May 1954

Subjects .
Meeting with C Ju |

1. The meeting reported upon took place in the afternoon of 24 195

at f:gglgE; grivate residence. In compliance with written instgtioné

con e AGE's letter, dated 23 May-1600 hours several i

by Lincoln were raised. ’ seues sggested

view of determining what effect it would have should the Thited Sta.tgg decide
to embark upon a policy of economic sanctions. Under study is the 1936 trade
agreement between the United States and Guatemala.l. «11

under the terms of this treaty the United States would be acting within her
rights in demouncing it. L d as is his wont, emphasized that "our cause"

at the doorsteps of the commmist party. L 4 considers Guatemsla's tr Spo=

rtation system her Achilles heel. He is convinced that it could be para]yz:g

by a selective application of economic pressure. He exclaimeds "ihy doesn't the

g?;iattgg Sra:ieg franklyfz x G:Jazd te;alapenly impose econcmic ssncttions? What is the Thited
of? Is an i

States e saoiery 18 waging aggressive policy agasinst the United

3. ESQUIRE pointed out to &  “lthat the comsejo is in mo position to dickate
United States foreign policy, witness the wnimpeded arrival of the arms shipment.

In commenting upon the validig of £ s ergumentation, ESQUIRE told PAGE

that he agrees with £ estimate of the effectiveness of eccnomic sanctioms.
Without wenting to prejudge wne feasibility of a selective embargo, ESQUIRE believes
that & drastic curtailment in the shipment of gasoline would have a crippling effect
upon Guatemala's economy. In E practical terms, it would — as an example -

deadline the autobusses which still constitue Guatemsla's most important means

of transportation. People would quickly jump to the conslusion that the

commmists are responsible "for the price of eggs" and the Government would fall.

4. STANDEL- is a close personal friend of STANDEL- 1L, According to

the prevailing impression in Honduras is that the Arbenz Government will fall.
This is supposedly the gist of a G=2 report. ESQUIRE gathered the impression that
its contents were commmiocated by STANDEL-Jl to STANDEIL STANDEL-Il was slso
quoted as stating that ®we should try and see to it that the Army keeps united®.

5. 3TANDEL- )L » according to L = s ourst vithout qualifications. However,

c 2 sounded the following note af caution. STANDEL-lbig foolish, vain and boastful.
He quoted him as stating: "we (i.e. . -1 and STANDEL- 16 ) should get cantrol

of the Army". In briefing sTAMDEL- » the consejo shouldbear in mind that he is

a close friemd of SuMAcC-2 and that he might inadvertantly spill the besns. We
should therefore think twice before "putting the keg into his hand®. [ |
indicated that he would be quite prepared to chanmel any directives the consejo may
want to issue to STANDELJE ESQUIRE observed that, given the case, the consejo would
certainly value £ ~judgement as to how mch it would be safe to impart to

3TANPEL - b,




6. z 1o:t"fered the following personality assessmemnts of garrison commanderg:
A. ColonelZMORENO

Loyal to the government. Ebcercize exceeding caution in approaching him.
B. ColonelCONDE

Loyal to the Government. Obeys orders.
C. Colone]l Pedrpg<}

Difficult to indoctrinate. Totally committed to Colonel DIAZ, Would

tattle., However, first loyalty belongs to Army once DIAZ has been removed.

D. Col UZ

Chief of 6th Zone. Might be influenced thru his brother, Major Jose

Lui(szCRUZ (socCER!s [ ad.

7. 4 expressed himself in terms of highest praise regarding Major Jose
‘Luis ChUz , stating that he "was waiting to be contacted®™. He is sharp ,
valiant, decisive, ambitious and knows the gituation very well. He was removed
from his G-2 jJob because he had the goods on the commmits.

8. According to & o1 there have been during the last months several desertions
from the corps of cadets of the escuela politecnica, especially from the 4th and
5th class, mostly the sons of conservative families.,

]
9. Colonel OS?J%RALES Lopez, former Guatemslan Military Attache in Washington,
currently serving in Rio de Janeiro, "is trying to promote himself as being in a
position to procure planes®. & d believes that Colonel DIAZ recent trip
had somsthing to do with this.

10. & 2 quotes an officer of the Zacapa garrison as statingi™e are all
anti-commmist in Zacapa®.

11. & Jrelates that at & : 3
b ' -l

(Field Commentt Reported nere, becsuse it seems a significant reflection of
B “dts state of mind).

12, Turning over in his mind ARBENZ statement ("We cannot proceed any further
on a political plame®), & 3 is now convinced that it was meant to presage a
period of extreme caution in Guatemala's external affairs.

13. The arms delivery came as a great booster to the morale of the officers'
corps who are not particularly aware let alone concerned about its longrange
implications, It has given them & feeling that finally %"they have got something”.

14, The main stumbling block, as far as cantrol over the Guabdia de Hamor is
concerned, is the person of STANDEL-Z "who hates CALLIGERIS. His two assistent:
are SantdGARCIA Corzo and Alfre S (the latter may be related to Colonel
LIMUS, heat of the civilian branch of the Guatemalan Airforce; see SOCCER
debriefing). LEMUS claims to have been exposed to a bribery attampt several years :
They msy be aspproachable, but 3 is not certain.

15‘; & ‘A had nothing very flattering to say about Colonel GmHeMDRES
He described him as an older man and as ailing. He is a chartered accountant and
"had some ambitions at one time®.

16. E :holdsl: Jln the highest esteem although he cennot recollect
ever having met him. :



